USCA Urges EPA to Fully Reallocate Small Refinery Exemptions to Strengthen Biofuel Markets and Support Farmers

USCA submitted comments to EPA supporting 100% reallocation of small refinery exemptions (SREs). On August 22, 2025, the EPA issued decisions on 175 SRE petitions under the RFS program. On September 16, 2025, EPA announced a supplemental proposed rule that takes into consideration the expected impacts of small refinery exemption decisions issued as part of the August 2025 SRE Decisions Action. EPA co-proposed additional volumes representing complete (100 percent) reallocation and 50 percent reallocation for SREs granted in full or in part for 2023 and 2024, as well as those projected to be granted for 2025, as part of the ongoing RFS rulemaking.  By fully reallocating exempted volumes, EPA would reaffirm its commitment to the statutory goals of the RFS and provide certainty for farmers and biofuel producers.
 
In the comments, USCA also reiterated strong support for the proposed increase in the biomass-based diesel (BBD) RFS volumes issued by EPA in June and encouraged EPA to adopt a feedstock RIN value approach that prioritizes North American feedstocks, similar to the provisions applied to the Section 45Z Clean Fuel Production Credit enacted by Congress in July.  USCA greatly appreciates the support that the proposed increases in BBD volumes for 2026-2027 demonstrates for U.S. agriculture and rural America but less than 100% SRE reallocations would erode that support.  
 
The current economic environment for farmers is grim as farmers across the country face financial challenges.  Biomass-based diesel is important to America’s farm and rural economy now more than ever as farmers face significant uncertainty in domestic and global markets.  The U.S. canola industry is proud of our contributions toward America’s energy independence, and we are poised to capitalize on opportunities to expand production that will further enhance our energy and economic security and markets for farmers. Strengthening renewable fuel obligations will increase demand for biofuel feedstocks, bolster farmgate prices, and reduce reliance on farm support programs.

Read the letter: https://bit.ly/4ocAkz7

